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U.S. Horticultural Exports by Commodity Group 


(Percent of total value, first 6 months of FY92) 


Canned Vegetables 8% 





Fresh Veg. 14% Fruit & Veg. Juices 7% 


Dried Fruit 6% 


Fresh Deciduous 15% NX 


Tree Nuts 19% 


Source: U.S. Department of Commerce 


For the first 6 months of fiscal 1992, U.S. horticultural exports reached a 
record $3.1 billion. Tree nuts, mainly almonds, continued to be the largest 
export earner at $576 million, 18 percent above the same period last year when 
tree nut exports comprised 18 percent of total exports. All product categories 
registered growth during the 6 month period. 


Approved by the World Agricultural Outlook Board - USDA 





For further information, contact: 

U.S. Department of Agriculture 
Foreign Agricultural Service 
Horticultural and Tropical Products Division 
Room 6603, South Building 
Washington, DC 20250-1000 


Telephone: 202-720-6590 
Fax: 202-720-3799 
Frank J. Piason, Director 
Joe Somers, Acting Deputy Director for Analysis 


Peter 0. Kurz, Deputy Director for Marketing 


For specific inquiries, please contact the appropriate analyst shown below: 


Joani Dong 202-720-4620 Fresh deciduous fruit, table grapes, 
and apple juice 


Kelly Kirby Flowers 202-720-0911 Circular editor, canned deciduous 
; fruit, tomato products, olives, and 
EC-specific issues 


Brian Grunenfelder 202-690-1341 Trade policy and phytosanitary issues 
Emanuel McNeil 202-720-2083 Berries, tropical fruit, nursery 
products, cut flowers, hops, and 
beer 
Katherine Nishiura 202-720-0497 Wine, tree nuts, and non-citrus fruit 


juices (except for apple juice) 


Ed Porter 202-720-2702 Fresh vegetables, melons, 
Mexico-specific issues, 
and export credits 


Samuel Rosa 202-720-9792 Canned mushrooms, CBI-specific 
issues, and trade forecasts 

Joe Somers 202-720-0897 Citrus and citrus juices 

Mark Thompson 202-720-6877 Processed vegetables, dried fruit, 


Canada-specific issues, and 
cross-commodity issues 


All measures not otherwise noted are metric. One kilogram (kg.) = 2.2046 


pounds, 1 metric ton = 2,204.62 pounds, 1 liter = 0.2642 gallon, 1 hectoliter 
(hl.) = 26.42 gallons, and 1 hectare (ha.) = 2.471 acres. 
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UPDATES: 


FEATURES: 


STATISTICS: 


U.S. exports of horticultural products to all countries in March 1992 totaled 
$538.8 million, 23 percent above the same month a year earlier. 
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EXPORT SUMMARY 


ONAN OO 


9 


20 


All commodity 


groupings contributed to the improved March export showing, with the exception 
of dried fruit. Commodities registering the largest increases were: oranges, 
rebounding from the impact of last year’s low production, up 157 percent to $37 
million; fresh tomatoes, up 73 percent to $19 million; and apples, up 71 

percent to $29 million. During the first 6 months (October-March) of fiscal 
year 1992, the total value of U.S. horticultural exports was $3.1 billion -- 16 
percent over the same period last year. 
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UPDATES 


Citrus 


--Mexican orange juice production and export estimates for 1992 have been 


revised downward. Orange juice production in 1992 is estimated at 24,000 
metric tons--6,000 tons below the previous forecast. Exports in 1992 are 
estimated at 22,250 tons, also 6,000 tons below the previous forecast. Low 
international FCOJ prices for the last two years and a smaller orange crop, 
which caused fresh orange prices to rise considerably, are the major reasons 
Mexican juice processors are having difficulty competing with the fresh 
market. In 1992, only 20 percent of the processing plants in Mexico are 


down sharply. Orange juice production in 1991/92 (October-September) is 
estimated at only 4,000 metric tons (65 degrees brix), compared with the 
previous estimate of 17,400 tons and the previous season’s output of 14,690 
tons. A lower crush is the major reason for the expected lower orange juice 
output. Processing of oranges has decreased significantly, due to the 
financial problems of the sole citrus processing company in Morocco. Orange 
juice exports in 1991/92 are forecast at 3,000 tons -- 12,000 tons below the 
previous season’s shipments. 


Fresh Non-citrus 


--Canadian apple vote is delayed. A producer plebiscite on establishing a 
national marketing agency for fresh market apples, scheduled for May 15, 


1992, has been postponed indefinitely. It marks the second time that the 
vote has been postponed due to the delay in the Uruguay Round. The National 
Farm Products Marketing Council (NFPMC), the overseer of Canada’s national 
farm products marketing agencies, is expected to wait until the outcome of 
agriculture in the GATT is better known before proceeding on the plebiscite 
issue. 


In early 1991, the NFPMC had released a report recommending the establishment 
of a national marketing agency for fresh apples (apples for processing are 
excluded). The NFPMC decision followed months of cross-country, public 
hearings which examined a May 1990 proposal prepared by a coalition of the 
five major apple-producing provinces (British Colombia, Ontario, Quebec, New 
Brunswick, and Nova Scotia). In early 1992, the Canadian Apple Marketing 
Agency Task Force, representing the industry coalition, released a summary of 
the marketing plan proposal that was to be the basis of background 
information for the producer vote. 


The establishment of a national marketing agency for apples faces other 
obstacles in addition to a delayed producer vote. An amendment to Canada’s 
Farm Product Marketing Agencies Act is required before a national marketing 
agency with supply management powers can be proclaimed. Current legislation 
restricts national marketing agencies to poultry and tobacco. The chances of 
a supply-managing apple agency being proclaimed in 1992 are remote. 
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expected to operate. 
--Moroccan orange juice production and exports in 1991/92 are expected to be 
‘ 
f 


Fresh Non-citrus (Continued) 


--Japan allows the entry of Rainier sweet cherries. On May 6, the Japanese 


Ministry of Agriculture, Forestry and Fisheries (MAFF) officially announced 
in the Government Gazette that the Rainier sweet cherry variety would be 
allowed into Japan effective May 12, 1992. The addition of the Rainier 
cherry brings to a total of four varieties of U.S. grown fresh cherries 
permitted to enter Japan. The Rainier variety joins the previously approved 
Bing, Lambert, and Van varieties. Japanese plant quarantine requirements for 
the Rainier cherry are the same as for the other three varieties. 


In accordance with a bilateral agreement reached several years ago, Japanese 
restrictions on the entry dates for U.S. cherries are being terminated this 
year. From this season, shipments to Japan of U.S. fresh sweet cherries 

can commence as soon as the fruit is ready for export, and may continue as 
long as the fruit is available. In 1991, entry was restricted to May 21 to 
June 7 for cherries from California, and from June 7 onward for cherries from 
the Pacific Northwest. 


The Rainier variety closely resembles Japan’s Sato-Nishiki and Napoleon 
varieties and will add a new dynamic to the fresh sweet cherry market in 
Japan, which was worth 33.5 million dollars to U.S. producers last season. 
Total Japanese sweet cherry production in 1991 is estimated at 15,400 metric 
tons, down slightly from the previous season. The industry estimates that 
about 75 percent of the domestic crop goes to the fresh market, or 11,500 
tons. U.S. fresh sweet cherry exports to Japan in 1991 totaled 6,437 tons. 


Dried Fruits 


--French dried prune production and export forecasts in 1991/92 have been 
revised upward slightly. Production is now estimated at 27,800 metric tons, 


up 11 percent from the 25,000 tons last reported. As a result, imports are 
estimated to decrease from 6,000 to only 5,000 tons. The export estimate 
also has been revised, to an estimated 10,000 tons in the 1991/92 
September-August marketing year. While it is too early to make a forecast, 
favorable weather conditions and satisfactory pollination point to a probable 
recovery in the 1992/93 dried prune crop to a more normal production level of 
35,000 tons or more. 


--Chilean dried prune production and export prospects are expected to increase 
as cultivated area expands. Total area planted to plums has remained 


relatively unchanged for the past 6 years. However, last year’s good prices 
induced farmers to expand production by an additional 400 hectares. This 
additional area will not come into production until the 1993/94 season. 
Production in 1991/92 is expected to rebound to 13,500 metric tons, up 31 
percent from 1990/91. Production has returned to a more normal level after 
rain during the spring blossom reduced the 1990/91 crop. Because the crop is 
hand-picked, quality of the product is very high. 


In 1991, Chile exported 9,674 tons. Mexico was the leading destination, with 
3,167 tons, followed by the European Community with 2,620 tons, and Brazil 
with 2,392 tons. Average export prices went up in 1991 to $1,298 per ton 
from $1,094 in 1990. The increased price reflected greater demand, as well 
as improved quality. 
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Dried Fruit (Continued) 


--South African dried prune production remains stable. South Africa is 


expected to produce 2,500 metric tons in the 1991/92 year, about the average 
level of production. This quantity is enough to supply domestic needs, with 
about 250 tons going for export. 


--Argentine dried prune production is expected to decline slightly in the 
current (1991/92) marketing year. The Agricultural Counselor’s office in 


Buenos Aires forecasts production at 7,000 metric tons, 500 tons less than 
last year. Rains and early frosts in San Rafael, Mendoza province reduced 
the plum crop and, in turn, dried prune production. 


Most of the crop goes to the export market. In 1990, exports totaled 5,293 
tons valued at $6.5 million. In the first nine months of 1991, prune exports 
reached 5,274 tons valued at $6.2 million. Brazil accounted for 4,300 tons. 
For updated production, supply, and distribution information on dried prunes, 


see the table on page 19. 


Wine 





--Algerian wine production is estimated at 320,000 hectoliters in 1991. This 


level represents a rebound in Algerian wine production from the very low 1990 
production of 290,000 hectoliters. Despite the 1991 increase, which resulted 
largely from good rainfall, the Algerian wine sector has been in decline for 
several years. In 1990, harvested wine grape area was 59,000 hectares and 
the yield was 4.88 hectoliters per hectare. By contrast, only four years 
earlier, in 1987, harvested area was 80,000 hectares and the yield was 11.53 
hectoliters per hectare. Farmers have preferred to grow more profitable 
vegetables and less labor intensive crops. Five consecutive years of drought 
(1985-90) also contributed to declining wine production. (Based on a report 
by the U.S. Agricultural Trade Officer in Algiers.) 


--At 420,000 hectoliters, Tunisia’s 1991 wine production increased 53 percent 


over the 1990 level. Exceptional weather conditions spurred the large jump 
over 1990 production of 275,000 hectoliters. Tunisia’s 1991 wine exports 
totaled 160,000 hectoliters, valued at $4.4 million. Major customers were 
France and Germany. Prospects for 1992 look promising as a result of 
favorable weather conditions. Wine production in 1992 is expected to reach 
about 400,000 hectoliters. (Based on a report by the U.S. Agricultural Trade 
Officer in Tunis.) 


JUNE 1992 8 HORTICULTURAL PRODUCTS REVIEW 


SOUTH AFRICA: IMPORTANT COMPETITOR FOR U.S. DECIDUOUS FRUIT & GRAPES 


South Africa is currently celebrating its 100th year of exporting Cape fruit to 
Europe. The fruit industry in South Africa began by producing grapes and 
peaches with the specific intention of exporting to Europe. Now, South Africa 
is one of the largest exporters of high-quality fresh and processed fruit in 
the world, second only to Chile in the Southern Hemisphere. High quality 
standards kept the industry afloat during the sanctions period, and will 
continue to be the source of competitive advantage in many foreign markets. 
South Africa’s products are marketed in over 50 countries around the world, and 
include a wide array of fresh, canned, and dried fruit along with fruit juices 
and a large wine industry. The deciduous fruit and grape industry in the Cape 
of Good Hope Province generates close to $700 million in foreign exchange 
annually, which represents 40 percent of the country’s total foreign earnings 
from agricultural products. 


Structure of the Industry 


In order to ensure a high-quality, homogenous product, South Africa’s fresh 
deciduous fruit industry limits its fruit exporting to a single channel export 
system. For fresh deciduous fruit, which began a single channel export system 
after the Second World War, "Cape" became the single trademark in 1966. With 
one logo, marketing South African fruit around the world became much simpler. 
Today, the marketing organization in charge of Cape exports is UNIFRUCO (once 
known as the Universal Frutrade Cooperative). UNIFRUCO has established 
subsidiaries in England, Germany, Belgium, and Italy; these aid in distributing 
Cape fruit in Europe. Besides Europe, South Africa is expanding its markets in 
North America, East Asia, and the Middle East; however, Europe remains its 
largest and main focus. 


Production of dried fruit in South Africa is under the control of the South 
African Dried Fruit Board. Exports to the Netherlands were initiated in the 
early 1900's. The government set quality standards and established the Dried 
Fruit Board in 1938 to exercise overall control of dried fruit production and 
exports. The domestic market is the most important to the industry, and 
allocations for export are made only after provision has been made for the 
local market. 


The structure of the canned fruit industry is slightly different in that each 
canner is allowed to market its own product around the world; however, they 
agree through the Canning Fruit Board on prices and conditions under which 
South African canned fruit is sold in Europe and certain other markets. The 
canned fruit industry relies heavily on exports, with an average of 85 percent 
of total production exported each year. This makes South Africa the second 
largest exporter of canned peaches in the world, after Greece. 


Of South Africa’s 10,050 deciduous fruit producers, 5,000 produce specifically 
for the wine industry. Most wine is exported under the KWV label. A new wine 
export company, VINFRUCO Ltd., established in 1991 under a consortium of wine 
farmers and makers of the Stellenbosch area, is also beginning to market South 
African wines. Europe is the largest export market for South African wine, 
although markets around the world, including North America, also are expanding. 
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Production 


South Africa’s comparative advantage comes from inexpensive labor, a good 
climate for production, efficient and modern technology in most processing 
plants, and a favorable exchange rate with their export markets. All of these 
factors combine to help South Africa to produce very high quality fruit at a 
comparably low cost. The main disadvantages of South African fruit production 
are the high inflation rate (over 15 percent) and the high cost of 
transportation to most of its export markets. 


The majority of deciduous fruits are produced in the Cape Town region of the 
country. With its mild Mediterranean climate, mountainous terrain, and fertile 
valleys, the southwestern part of South Africa is ideal for fruit trees and 
grape vines. 


Grape production dominates the deciduous fruit growing areas, with over 1.5 
million tons produced annually. Most (1.3 million tons) goes into wine 
production. The rest goes into table grape production (125,000 tons), and 
sultana/raisin production (135,000 tons). 


Apple production has averaged 550,000 tons for the past few years, with 
approximately 135,000 tons used for processing into juice. Yellow and green 
varieties such as Golden Delicious and Granny Smith account for 70 percent of 
total production, with the rest being red varieties such as Red Delicious. 
Market demand for multicolored fruit, such as the Royal Gala, has encouraged 
more of these plantings in recent years. 


Yearly production of peaches and pears is approximately 150,000 tons and 
200,000 tons, respectively. The majority of peaches, 70 percent, are used in 
canning, the rest are produced for fresh consumption. On the other hand, pears 
are mainly produced for fresh consumption, with only 40 percent going into 
canning. Other deciduous production includes apricots, used mostly for canning 
and drying, and plums, produced mainly for drying. 


Most sectors of the fruit industry have been encouraged by the Ministry of 
Agriculture, and by world-wide demand, to increase plantings and production. 
However, production in the future may be limited by insufficient water 
supplies, capital, and arable land in areas with enough chilling hours for 
fruit trees. 


For more detailed data on production, supply, and distribution-of the above 
commodities, see Horticultural Products Review, March 1992 (for fresh deciduous 
fruit and table grapes), May 1992 (for canned deciduous fruit), and pages 18 
and 19 of this publication (for raisins and prunes). 





Sanctions Simply Diverted Trade 


With the lowering of sanctions by most western nations in 1991, South Africa 
once again began to market its products in these countries. Prior to this, the 
sanctions period encouraged South Africa to find and strengthen alternative 
markets such as Japan and the Middle East. South Africa was fairly successful 
at continuing to export at the same level as before sanctions. It’s largest 
market, the EC, never put sanctions on South African agricultural products. 
Because of the solid trade relationships that were formed during the sanctions 
period, they neither have the need nor the desire to break those relationships. 
Therefore, a significant supply of fresh and processed deciduous fruits is not 
currently available to flood into previously sanction-closed markets. 
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Before sanctions, the United States had been a growing market for South African 
horticultural products, up to $50 million in 1984 and 1985. The most 
significant imports were fresh apples and pears, canned peaches and pineapple, 
apple juice, macadamia nuts, and cut flowers. Much of this market has since 
been taken over by Chile, the largest producer of deciduous fruit in the 
Southern Hemisphere and South Africa’s main competition. Since the ending of 
sanctions in July 1991, South Africa has begun to move back into the U.S. 
market, especially in apple juice. Other U.S. imports from South Africa 
forecast to increase include fresh apples, wine, and possibly canned peaches. 
However, it will take time to regain the market they had in the United States 
before sanctions. 


Examples of strong South African competition can be seen in Japan and the EC. 
In 1991, South Africa was the largest supplier of canned peaches to Japan, 
accounting for nearly 12,000 tons, while the United States was third, after 
Greece, with 8,000 tons. In the EC, South Africa has been running 
neck-and-neck with Chile and New Zealand for a number of years as one of the 
largest non-EC suppliers of fresh apples. 


With the high quality of fruit produced, South African exporters are expected 
to continue to focus their marketing efforts on high-price markets such as the 
EC and other European countries, Japan and other Far East countries, Saudi 
Arabia and other Middle East countries, and the United States. 


Industry Outlook 


The fresh fruit industry in South Africa is expected to continue growing to the 
year 2000. The industry has not yet made an estimate for the 1992 crop, but 
production is expected to be larger than 1991 due to favorable weather and 
slightly increased plantings. 


The canned fruit industry will be in competition for raw fruit from the fresh 
industry, due to the high market prices being received for fresh product. 
However, the demand for South Africa’s high-quality, low-cost canned fruit is 
expected to continue to grow. Currently, nearly half of all canned fruit 
exports are destined for the EC. However, significant growth in the EC is 
limited, due to high import tariffs and domestic subsidies to canners. This 
forces the canning industry to look in new directions for their exports. A 
number of canners have already modernized and increased the capacity of their 
processing plants in order to process a larger volume of fruit. Exports to 
Japan and Canada are expected to remain strong. Also, as the domestic per 
capita income in South African improves, the canning industry will have another 
virtually untapped market -- its own. 


Production of sultanas and raisins is forecast to remain fairly stable in the 
future. The availability of product for export depends on the crop size and 
the supply required by the domestic market. Unlike other industries, dried 
fruit is not as dependent on the export market. However, the industry seems to 
be a price taker from the United States due to the large U.S. production. If 
the U.S. dollar weakens against other international currencies, especially the 
German mark, it creates tougher competition on world markets for South African 
product, which is usually considered of similar quality but lower priced. 
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The South African Wine industry is currently hitting the pavement in the EC, 
the United States, and Canada to find new agents to import its product since 
the lowering of sanctions. With the introduction of VINFRUCO Ltd. to help 
market South African wines around the world, and the KWV brand, which is 
already widely known in Europe, South African wine exports are also expected to 
increase. However, with EC consumption of wine declining and a large surplus 
of wine world wide, the increase may be slower than expected. 


Conclusion 


Although the lifting of sanctions has opened up more markets to South African 
products, the lack of surplus supplies of fruit and fruit products will limit 
their expansion in the near future. But because the demand for Cape fruit 
products usually outweighs the supply, many sectors are forecasting increased 
production to the year 2000. Producers have been encouraged to plant more 
fruit to meet these production forecasts. It is expected that competition from 
other Southern Hemisphere countries, Chile in particular, will be more severe. 
South Africa will then depend on its usually higher quality to compete in 
common markets. One negative effect on trade, South Africa’s high inflation 
rate, has been reduced in the past due to favorable exchange rates. Their 
favorable exchange rate position is expected to continue in the future, helping 
them to compete around the world. 


(Kelly Kirby Flowers, (202) 720-0911 
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WORLD RAISIN SITUATION 


Raisin and sultana production in 1991/92 is down in the eight principal 
producing countries, which contribute an estimated 85 percent of world 
supplies. Production for 1991/92 is estimated to be down 9 percent from 
1990/91 due to smaller crops in the United States, Chile, Turkey, and Mexico. 
Larger crops are expected only in Greece, and South Africa. Consumption in the 
eight countries, however, is expected to decrease by only 7 percent. 


As a result of the sharply lowered production, stock levels at year’s end will 
decrease dramatically, to about 23 percent of average production. The 1991/92 
year includes Southern Hemisphere crops harvested early in calendar 1992, along 
with the Northern Hemisphere crops harvested late in 1991. 


Northern Hemisphere Situation and Outlook 


United States 


In the United States, raisin production in 1991/92 is off 16 percent from the 
previous year. This is mainly because of the large size of the 1990/91 crop, 
as well as unfavorable weather. Consumption is changed very little from last 
year and exports are expected to decrease slightly. This should cause a 
stock drawdown to about one-third of production. 


Greece 


Since the last update on the sultana situation in Greece, the Greek Ministry of 
Agriculture has revised downward the production estimate for the 1991/92 crop, 
to 38,000 tons. This is slightly above the drought-reduced 1990/91 crop. Most 
of the decrease was due to phyloxera problems on the island of Crete. In 
addition, because of changes in the EC price support program for sultanas, many 
farmers preferred to dry fewer sultanas and market the crop to the fresh market 
and wineries. 


Crop quality in 1991/92 was much better than in 1990/91. To date, exports are 
running at a slower rate. Of the 32,000 tons expected to be sold by July 1992, 
only 10,000 had been sold by mid-April. 


Turkey 


Production in 1991/92 is estimated at 135,000 tons, 5,000 tons below the 
initial September forecast. Export sales as of early April totaled 75,200 
tons, 10 percent behind last season’s shipments during the same time. Turkish 
exports are facing stiff competition from Iranian raisin exports, which were 
reportedly being sold at about $300 per ton less than Turkish quotes of about 
$1,100 per ton. 


However, lowering domestic market prices and the depreciation of the Turkish 


lira have helped Turkish packers to reduce f.o.b., export prices by $200 per 
ton, to between $850 and $950. 
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For more details of the supply and distribution situation in the Northern 
Hemisphere countries, see the December 1991 Horticultural Products Review. 


Southern Hemisphere Situation and Outlook 


Argentina 


Production in 1991/92 is estimated at 7,400 tons, off slightly from the 
previous year. Unfavorable weather in San Juan, one of the two major raisin 
growing areas, is the major reason for the decline. Quality is considered to 
be good. 


Export prices averaged $1,156 per ton for the first nine months of 1991, 
calculated from total official export sales of $1.7 million on 1,470 tons. 
Most exports in January to September went to Brazil (1,204 tons), followed by 
the United States (135 tons), and Peru (32 tons). Exports for all of 1991 are 
estimated at 4,000 tons, and are forecast to increase 10 percent in 1992. 


Since July 1990, the government export tax for all dried fruit has been zero. 
Argentina provides no government support for production, processing, or trade. 


South Africa 


South Africa’s 1991/92 crop is estimated at 41,474 tons, up 35 percent from 
last year. The main reason for the increase is the very hot, dry summer 
experienced along the Orange River, where most of the crop is grown. The hot, 
dry weather, combined with adequate irrigation water supplies, created ideal 
growing conditions for the grapes. In addition, there were no rain problems 
during the drying process. 


SOUTH AFRICAN DRIED VINE FRUIT PRODUCTION BY TYPE 
(METRIC TONS) 


Type 5 Year 1989790 19907915 1991/92 
Average 
Sultana 
Unbleached 77002 8,314 6,678 12,399 
Bleached 3,465 S320) Sooo sere 
Thompson Seedless 18,436 Zee 20,082 2o720U 
Subtotal Sultana 29,563 33,620 BUS 41253 
Other Raisins (Hanepoot) 528 484 508 221 
Total 30,091 34,104 30,621 41,474 


Most of the crop is exported, with about one quarter of the crop consumed 
domestically. Exports for the current 1991/92 year are expected to reach about 
30,000 tons, over 50 percent above last year’s 18,223 tons. 


Prices for export are good, mainly because of the relative value of the rand, 
and the price floor set by the European Community’s Minimum Import Price 
program for sultanas (raisins). However, gross export returns declined in 
1991. They were R3.09/kg. in 1989, R3.78/kg. in 1990, and R3.52/kg. in 1991. 
The decrease in gross returns per kilogram are made even lower by the effect of 
inflation, which is running at about 14 percent. 
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Imports are technically duty-free. However, raisins may be imported only with 
an import permit, granted by the Department of Trade and Industry. Imports 
have been zero for several years. 


Chile 


Production in the 1990/91 marketing year jumped again, to 33,400 tons, from 
30,500 in 1989/90. Production in 1991/92 is expected to drop sharply, to just 
17,000 tons. Both unfavorable weather for table grape production, and a 
premium on table grape export rejects for the rapidly increasing wine export 
market, caused a dramatic reduction in available supplies of table grapes for 
raisin production. 


Raisin production is still a derivative of the fresh table grape industry. 
Table grapes are not intentionally grown for raisin production. Even though 
quality is increasing, a relatively large amount of exports to the United 
States (28%) are rejected, and either destroyed or re-exported. 


Chilean producers are investing heavily in machinery for processing and export 
of raisins. There are now over 30 fruit dehydration plants in the country, and 
capacity has more than doubled in the last 18 months, to over 50,000 tons. The 
amount of sun-dried raisins has been reduced each year, and is now about 75 
percent, compared to about 90 percent last year. Sixty percent of production 
is derived from Thompson Seedless, about 25 percent from Flame Seedless, and 
the rest from Red and Black Seedless grapes. 


Nearly all of Chilean production is for export. The Latin American market, 
which accounted for 80 percent of exports in the early 1980s, is down to 40 
percent. While exports to other South American destinations are still higher 
than in the mid-1980s, exports to North America, Europe, and Asia have 
increased at a faster rate. 


CHILEAN RAISIN EXPORTS, 1990 & 1991 
(METRIC TONS) 


Country 1990 1991 Change 
United States 5,072 6,232 +23% 
Brazil 3,889 4,871 +25% 
Germany 1, aan 23950 +53% 
Peru 221 b 2508 0 
Colombia 3,088 2,093 -32% 
Netherlands 1,444 1,554 +8% 
Hong Kong 1,496 804 -44% 
Others 7,201 Bool +20% 
Total 26,399 29,442 +12% 
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Australia 


Australian production during 1991/92 (1992 crop) again benefited from excellent 
weather conditions. Production is estimated at 97,898 tons, a 15-percent 
increase from last year. Crop quality is expected to be very good. 


Exports were low in 1990/91 because of the stock draw-down following short 
crops in 1989 and 1990. Exports in 1991/92 will increase by about 15 percent, 
due to the much improved crop, strong export demand for Australian raisins, and 
the poor Northern Hemisphere harvest. The Australian Dried Fruits Board 
forecasts exports for the current season at 80,665 tons, 69 percent above 
1991/92. 


Imports decreased 13 percent to 4,416 tons in calendar year 1991. This year, 
however, imports are expected to increase. Turkey is the major supplier of 
imported raisins into Australia, and they compete at the low end of the market. 


The Australian Dried Fruits Corporation became reorganized under Government 
direction and, on July 1, 1991 became the Australian Dried Fruits Board, a 
largely autonomous body operating under the oversight of the Australian 
Horticultural Corporation. 


In other developments, the raisin underwriting scheme, which transfers returns 
from the higher priced domestic market to raisin exporters, has been extended 
until 1994. Legislation passed in 1991 removes the statutory backing for 
domestic consumer transfers, and is intended to help minimize the impact on the 
industry during the transitional period. 


Tariffs, which have fallen from 23 percent in 1988 (18 percent for LDC’s) to 18 
percent in 1992 (10 percent for LDC’s) will be further reduced in the future. 
Continued tariff reduction staging will result in lowering the raisin tariff to 
5 percent (duty-free for LDC’s) by 1996. 


Importing Countries 


CANADIAN IMPORTS OF RAISINS, 1988 - 1991 
(METRIC TONS) 


Country of 1988 1989 1990 1991 
Origin 

United States O93 9,942 11,433 11,026 
Australia 11 219 10,150 By232 9,167 
Turkey 6,911 8,093 7,798 7,847 
Iran 107 228 24 1;7@2 
Mexico 585 888 505 1,270 
Others 1,006 976 F;O1LF 1,174 
Total 28,920 305270 29,014 32,246 


Source: Statistics Canada 
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JAPANESE IMPORTS OF RAISINS, 1988 - 1991 
(METRIC TONS) 


Country of 1988 1989 1990 1991 
Origin 

United States 24,987 25,067 232020 35103 
Australia Zella ate 1,605 Pe aD/ 
South Africa 2, 562 1,638 1,768 725 
Other 244 287 220 120 
Total 29,966 29,103 2121S 26,505 


Source: Japan Tariff Association 
Korea 


Korea imported only 5,030 tons of raisins in 1991, down 20 percent from 1990. 
The United States was the leading supplier, with 3,436 tons. This amount was 
down 24 percent from 1990. Imports from Chile, the second leading supplier, 
also declined sharply. In 1991, Korea imported 290 tons from Chile, almost 
half the 1990 figure of 560 tons. 


HONG KONG IMPORTS OF RAISINS (DRIED GRAPES) 
(METRIC TONS) 


Country of 1989 1990 1991 
Origin 


United States Sal 802 15483 
Chile foe iO P55 
South Africa 621 449 555 
China 190 130 23] 
Turkey 202 deb 80 
Others 156 aif aO3 
Total lel é 2,934 a Gia 


Source: Census & Statistics Department, Hong Kong. 
Austria 
Austria imported 6,977 tons of dried grapes (raisins) in 1991. Most of them 


came from Iran (5,032 tons), followed by Australia (546 tons), and the United 
States (463 tons). 


(Mark Thompson, (202) 720-6877) 
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FRESH APPLE TRADE AND CONSUMPTION IN THE GULF COUNTRIES 


Five Persian Gulf countries including the United Arab Emirates (UAE), Bahrain, 
Kuwait, Oman, and Qatar have recently been importing annually about 110,000 
metric tons of apples (see Tables 1-5). Approximately 80 percent of total 
imports are Red Delicious, 10 to 15 percent Golden Delicious, and the remainder 
Granny Smith varieties. The United States accounts for about 10 percent of 
total Gulf imports. The Gulf countries are cash markets with no foreign 
exchange restrictions. U.S. apples must compete with cheaper supplies from 
Chile, Turkey, Lebanon, and most recently from Iran. Iran began to market its 
apples more aggressively after the end of the Iran-Iraq War in 1989. 





4 
None of the above Gulf countries produce apples because of climatic 
limitations. Therefore, these Gulf countries do not export apples. However, 
the UAE is a major re-export center for apples to neighboring Gulf countries. 
Major destinations for re-exports are Oman, Saudi Arabia, Kuwait and Qatar. UAE 
published re-export numbers for 1988-1990. UAE re-exports in 1988, 1989, and 5 
1990 were 20,033 tons, 20,462 tons, and 21,508 tons, respectively. 
There are no published annual per capita consumption numbers for apples in the 
five countries. It is assumed that whatever is imported is consumed, except for 
re-exports from the UAE. Based on population data included in Table 6 and 
import data in Tables 1-5, annual per capita consumption of apples in 1990 by 


country are estimated in kilograms as follows: Bahrain - 11; Kuwait - 16 (based 
on 1989); Oman - 4; Qatar - 16; and UAE - 25. 


TABLE 1 - BAHRAIN: APPLE IMPORTS BY COUNTRY OF ORIGIN 1981-1990 
(METRIC TONS) 


Country 1981 ._ 1982) 1983- .1984° 1985. 1986 198Me) 19860" 1989S eae 
Australia 247 499 481 a1 269 124 120 49 16 0 
Chile 0 0 Lo 379 c2 367 106 208 Vze 603 
France 0 bars 1,070 643 1,483 451 380 46 22 55 
Iran 0 0 0) 0 29 105. --1,001=-1,225 1,4160 27a 
Lebanon 2,911 2,106 1898" 1,642 1,500 27649°° 241/56 42,47/ 1,426 
N.Zealand 145 204 179 298 396 185 0 0 oo 4 


Southern Africa 0 0 0 0 0 0 175 24 183 167 
Turkey 0 4 6 0 0 0 102 678201 |, 4g 580 
United States 287 1916 "1 babe 15542 ws 302 400 2Ls 591 703 
Others 373 292 148 266 sat 268 153 324 365 357 


Total 3,263 _ 3,843 .-5,159 %4,841- 95,033. 4,451 5,1935254,948 6,525 eee 


Source: Foreign Trade Statistics yearbooks 1981-1990. State of Bahrain, Central 
Statistics Organization, Directorate of Statistics, Manama, Bahrain 
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TABLE 2 - KUWAIT: APPLE IMPORTS BY COUNTRY OF ORIGIN 1981-1990 


(METRIC TONS) 





COUNTRY 1981 1/ 1982 1983 1984 1986 1987 2/ 1989 
Chile Nate o94 2,053: 3,947 4,621 NA 5,560 
France NAME 504) 1070s" 1, 66831 165 NAD A 2 
Iran NA 50 8 0 364 1,693 2,544 
Lebanon NA 5,965 6190 3,694 3,885 NA 2,834 
Sthrn. Africa NA 2,018 2129 13096" 7915942 NA 1,822 
Turkey NAS 830735 94522 14 (UGS 13,9875 23,508 16,285 
United States NA 2,107 eonee =~13059 <1:0519 #1786 2,946 
Others NAyS 1;758 585 a. 91 916 12,(983 428 
Total 20, sppencO oe, 24,490 26,020: 28,206) 39,370) 33,633 


Source: Annual Bulletin(s) of Foreign Trade Statistics. 
State of Kuwait, Ministry of Planning, Central Statistics Office. 


Note: 
the years 1985, 1988 and 1990. 


1/ For CY 1981, only the total imports are available. 
2/ No annual foreign trade statistics bulletin was published for CY 1987. 
These are from the December 1987 Monthly Bulletin’s cumulative annual 


total section. 
mentioned countries also are co 
breakdown by countries of origi 


TABLE 3 - OMAN: APPLE IMPORTS BY COUNTRY OF ORIGIN 1981-1990 


rrect. Howeve 


nN. 


(METRIC TONS) 


ry 


The State of Kuwait did not publish foreign trade statistics for 


Total imports for 1987 are correct and imports from the 
there is no more detailed 


Country Doce eo 2) OA b6re a 9840081985. 7 1986) 31987 1988 198928871990 
Be ei0',04010, 730540785 -5,197 


UAE 4,1346045290 79730 
Australia 1 45 20 
Others 0 6 0 
Total 2, 1350065 64) “791750 


Source: Foreign Trade Statistics Yearbooks 1981-1990. 


23 
54 


ie 
sg 


10 
6 


0 
7 


0 
5 


3,562 
0 
3 


6, or! 
0 
a1 


BI5 3400, 6/7010, 7460 45293 5,207 3,575806,532 


Royal Oman Police, Directorate General of Customs 


Sultanate of Oman, 


TABLE 4 - QATAR: APPLE IMPORTS BY COUNTRY OF ORIGIN 1981-1990 


Country 1981 1982 1983 
Chile 79 37 79 
France 4 0 168 
Iran 0 0 0 
Lebanon 238 56 401 
Southern Africa 0 0 5 
Turkey 91 20 259 
United States 0 376 LOS 
Others 522 635 385 
Total Gane e240, O10 


(METRIC TONS) 


1984. 1985 
S45 an 354 
16008 Stit 

0 0 
1,149 604 
So en Lan 
293 366 
666 189 
Be) Dates 4 192 
3,040 1,949 


1986 
334 
104 

14 
Lefts 
70 
370 
32 
124 


2,066 


1987 
12> 
58 
Lip 
518 
65 
580 
148 
78 


2,421 


1988 
2 
104 
bak 
381 
78 
915 
473 
72 


Dy oe 


1989 
1,464 
114 
1,105 
820 
155 
2,214 
848 
300 


75020 


1990 
1,656 
124 
eneeO 
aie 
a) 
737 
i283 
101 


6,724 


Source: Foreign Trade Statistics Yearbook 1981-1990. State of Qatar, Presidency 
of the Council of Minister, Central Statistics Organization, Doha, Qatar. 
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TABLE 5 - UAE: APPLE IMPORTS BY COUNTRY OF ORIGIN 1981-1990 
(METRIC TONS) 


Country 1981 1982 1983. 1984 1985 1986 1987 1988 1989 1990 
Chile 7471. 10518, £12093, 18219. 15193.’ 12038, 13379 206360, 16639 See 
France ASG3.. 63854: « 286) (4es05 B/O02  Ofn0e e207) 2463 2739 709 
Iran 0 73 0 167 3432. 12786. 286331926530 .26709054 sae 
Italy 475 831 1143 839 948 859 366 379 308 0 
Lebanon 1141 3934, _\8700,' ° 55005 "4760 O. 6/18 WVees228, 39635 eake 
Srn. Africa 6905 2970 Ot FSS. “3047 0 «= 1447 Jaen 2032 983 
Turkey 0,.' 1419 593. 2130 i0v.1 2672 . 2418 ae2eeg S0eF 1972 | 
Utd. States 16310 10/7197 1925155 1096275) 135004 340055 200s Gas 3444 7561 
Others 6847. 6687, 593204 0. /010, #3 2963501195) 5202 . 2084 998 398 i 
Total 43497 42674 °57941- 52372 950921: 50102). 63925)262386 5 61755)ae eae ; 
n 
Source: Foreign Trade Statistics yearbooks/printouts of the Emirates of . 
Abu Dhabi, Dubai and Sharjah. 
% 
TABLE 6-POPULATION OF THE GCC-5 COUNTRIES 1981-1990 : 
(MID-YEAR ESTIMATES) , 
Year Bahrain Kuwait 1/ Oman 2/ Qatar 3/ UAE 4/ 
1 
1981 350,798 1, 4320028 147500,000 317,000) 71,500, 000 
1982 374,404". 1,497,409 1,500,000 327,000 1,500,000 { 
1983 S90 ;oa6e 1), D655 .50 1,500;000; 5" 337, 000)se 1.500.000 ( 
1984 40%; 454~ 011, 6375262 1,500,000 347,000 1,500,000 
1985 424,654 1 Jae choo 1,500,000 358,000 #£1,500,000 ; 
1986 441,736 15 90 sone 1,500,000 °©369;079 1,600,000 ; 
1987 457,299 L8/2,069 1,500,000 380,000 #£1,600,000 ' 
1988 473,296 1,958,477 1,500,000 . .4391 5000 1,800,000 
1989 488,545 2,048,422 1,500,000 403,000 #£1,800,000 
1990 503, 022°)-2,7427600° 182,500 ,000287415,000° S325000,000 


Source: Bahrain: Statistical Abstracts yearbooks, State of Bahrain - 
Central Statistics Organization, Directorate of Statistics 


Kuwait: Annual statistical abstract, Ministry of Planning, Central 
Statistics Office, Kuwait 


aE Raga cates y ty a a in| 


1/ The population of Kuwait in 1992 is currently estimated at about 1.1 million. 
2/ ATO estimate. Oman Government estimates the population at 2.0 million 

for planning purposes. 3/ The only census in Qatar was in 1986. All other 
figures are ATO estimates. 4/ ATO estimate. No official population data 

are published in UAE. 


=~. 


Based on a report from the Agricultural Trade Office, Manama, Bahrain 
(Joani Dong, 202-720-4620) 
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Get TheAnswersFast: 


Did Bolivia BoostBarley Imports? 


Does Portugal Produce Pears? 


Did Egypt Export Eggs? Will Nigeria 


Need MoreNuts? How Does Foreign Fruit 


Fare in France? Are Apples Allowed Into Australia? 


How Much Cotton Does Canada Cultivate? Will More Meat 
Move Into Mexico? Did Denmark Demonstratea Demand for Duck? 
Is Beer a Big Export for Brazil? Does Tunisia Tariff Tobacco? How Well 
Does Guatamalan Grain Grow? Does India Import Indigo’ Has Belgium Banned 
Bacon at its Borders?’ Does Poland Process Potatoes’ Are Peanuts Protected in 
Paraguay aes mes wn Senegal’ Does Cote dT vaure Consume Cocoa? 


Foreign Agriculture 


1990-91 


Your One-Stop Reference Source on 
Foreign Agricultural Imports, Exports, 
Production, Trade Policy, and Prospects 


Published by the Foreign Agricultural Service of the U.S. Department of Agriculture 





Foreign Agriculture 1990-91... the agricultural 
answer book for exporters, featuring nearly 200 pages of 
useful information on agriculture abroad. Agricultural 
profiles on more than 70 countries provide key facts on 
crop and livestock production, farm and food policies, 
imports and exports, and trade barriers. This soft-cover 
guide also includes 40 pages of color maps and charts on 
farm production, trade, population growth, leading 
exporters and importers—even a handy time-zone map. 


So whether youre increasing your export efforts, re- 
searching restrictions on imports. studying agricultural 
policies, or moving into new major markets, order your 
answers today: Foreign Agriculture 1990-91. 

To order, send $15 ($18 to addresses outside the U.S.) check 
or money order to the Foreign Agricultural Service, Room 
4048-S, US. Department of Agriculture, Washington, DC 
20250-1000. Ask for Foreign Agriculture 1990-91. 
Include mailing address, zip code, and telephone number. 


* U.S. G.P.0.:1992-311-338:60186/FAS 


- 


FAS Circulars: 
Market Information For 
Agricultural Exporters 


As an agricultural exporter, you To subscribe: Indicate which publications you want. Send a check for the total amount 
need timely, reliable information payable to the Foreign Agricultural Service. Only checks on U.S. banks, cashier's checks, 
on changing consumer or international money orders will be accepted. NO REFUNDS CAN BE MADE. 
preferences, needs of foreign Mail this form to: Foreign Agricultural Service 
buyers, and the supply and Information Division 
demand situation in countries ; Room 4644-S 
around the world. U.S. Department of Agriculture 

Washington, D.C. 20250-1000 
The Foreign Agricultural Service No. of Subscriptions Subscription Rate 
can provide that information in its ee eae ean ae ee eae ee ae 
commodity circulars. Domestic Foreign 

Air Mail 

World agricultural information —__-—s-: 10002 = Agricultural Trade Highlights (12 issues) $17.00 $36.00 
and updates on special FAS —___—s-:« 10022 ~=Worrld Cocoa Situation (2 issues) 6.00 9.00 
export services for the food and —— 10003 World Coffee Situation (2 issues) 5.00 9.00 
agricultural trade all are available — — 10004 #World Cotton Situation (12 issues) 26.00 67.00 


in these periodic circulars. 


Dairy, Livestock & Poultry: 
For a sample copy of these 10005 Dairy, Livestock & Poultry: U.S. 


reports—which can supply you Trade & Prospects (12 issues) 32.00 80.00 
with the information you need to —— 10006 Dairy Monthly Imports (12 issues) 17.00 36.00 
make sound business —__-—- 10007 ~=— Worrld Dairy Situation (2 issues) 5.00 10.00 
decisions—check the box ——— 10008 #£World Livestock Situation (2 issues); 
indicated, fill out the address World Poultry Situation (2 issues) 10.00 27.00 
form, and mail it today. —__ +—«- 10009 = All 30 Dairy, Livestock & Poultry Reports 53.00 142.00 
Grain: 
—— 10010 #£World Grain Situation & Outlook (12 issues) 23.00 55.00 
——— 10011 Export Markets for U.S. Grain & Products 
(12 issues) 24.00 49.00 
—— 10014 All 24 Grain Reports 43.00 100.00 
10015 Horticultural Products Review (12 issues) 23.00 55.00 
—_._-—s«-: 10016 + ~—- World Oilseed Situation & Market Highlights 
(12 issues) 32.00 91.00 
10017 U.S. Seed Exports (4 issues) 16.00 45.00 
— — 10018 World Sugar Situation & Outlook; 
World Honey Situation (3 issues) 8.00 18.00 
_~—«: 10019 World Tea Situation; U.S. Spice Trade; 
U.S. Essential Oil Trade (3 issues) 7.00 14.00 
10020 World Tobacco Situation (12 issues) 29.00 73.00 
——— 10021 World Agricultural Production (12 issues) 29.00 73.00 
— —- 10023. -—- Wood Products: International Trade and 
Foreign Markets (6 issues) 19.00 49.00 


Totai Subscription Price 





Total Reports Ordered 


gi Please send me a sample copy. 


Enclosed is my Check for $ _____—_ Made Payable to Foreign Agricultural Service. 
a  S 
Name (Last, first, middle initial) 





Organization or Firm 





Street or P.O. Box Number 


City State Zip Code 
Country Phone No. ( ) 


FAS-829 (Rev. 1-92) 





UNITED STATES DEPARTMENT OF AGRICULTURE 
Foreign Agricultural Service 
Room 4644-S 
WASHINGTON, D.C. 20250—1000 


OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE, $300 


If your address should be changed____— PRINT 
OR TYPE the new address, including ZIP CODE and 
return the whole sheet and/or envelope to: 


FOREIGN AGRICULTURAL SERVICE, Room 4644 So. 
U.S. Department of Agriculture 
Washington, D.C. 20250. 
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